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Khrushchev's Seven Year Flan Theses were nublished on 1L November
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After aporoval in a one-day session of the party Central Comzittee on 12 Nov

- The Theses are to be studied by the entire party membership in coming weeks

Then the 21st rarty Congress will convene in January to adopt the plan

- At the Congress some changes will occur but the broad outline and most of

e
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= the details will be approved

A subsequent Supreme Soviet session will give the final stamp of approval
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The Plan replaces the Sixth Five Year Plan (1956-1960) which was overly ambitious

In the fall of 1957 the former plan was scrapped and the current one called for

Raw material stringencies had appeared in 1956 and were a major cause for
reassessing

The reorranization of industrial management was lsunched early in 1957 to

give a boost to the economy (The industrial ministries, a sacrosanct
1n€t3tutlon sincs the Plfe Year Plan era tegan in(1928-195 6), was replaced
lony
by about 100 n3$10n41 econoric councils)
- Plan targets (rates of increase) were lowe ed for 1957 and again for 1958
-The new plan was to have been coumpleted by 1.st dJune but the nlanners
couldn't get it out on time (lteasons: The complexities of any long range

plan were magnified this time as the national cconomic councils got into
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1. K's SEVEN-YEAR PLAN THESES RELEASED 14 NOVEMBER

2.
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Chart 1

Chert 2
Chart 3
Chart 4

21lst Party Congress to approve in January --;
Supreme Soviet later

BACKGROUND

6th FYP scrapped Fall 1957-: raw material
shortages
Econ reorganizetion in 1957

Yearly plen targete cut in 1957 & 1958

BALLYHOO FOR SEVEN-YEAR PLAN

"ASTOUNDING" says K.
Quotgs (p. 3 and 3 a. of notes)

SHAPE OF THE PLAN
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Industrial

Py

- 8.7% annual growth in
output

Investment - next 7 yrs. almost equals previous
40.

sector

Progress in Key Industrisl Items

T st vt
Comparative Industriel Growth (Red Star)
wwﬁ————
Compar&}iye Industr;al_Growth1‘

Chart 5

Agriculture - many goals probably impossible.
Consumer - slower improvement than pest 7 yrs.

5. SUMMARY EVALUATION

Chart 6

K. firmly in saddle

Industry targets feasible; agriculture not;
consuner still behind door by US standards.
Nevertheless, growth impressive.
Propagande. implications.

How do they do it?
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Khrushchev's themes - great progress is being made in catching up with the leading

Western countries and W the achievements of Soviet industry are of great benefit to

the Soviet populace. The main task of the "new period which the USSR is entering, the

period of large-scale building of Communist soclety," 1s ef follows: ‘"creation of the

material-technical basis of communisin, the further strengthening of the economic and

defense might of the USSR, and simultaneously the fuller satisfaction of the growing
material and spiritual requirements of the Soviet people."

- Khrushchév expresses confidence that by 1970, five years beyond the end of the
Seven Yea¥ Plan, "...and possibly even earlier, the Soviet Union will gain first place
in the world both as regards the absolute output and the output of goods per capita,
which will insure for the populstion the highest living standarde in the world. That
will be the world historic victory of socialism in 1ts peaceful competition with

N "
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On science the report states: (L~L?&n+

- "Soviet scientists are successfully adv.ncing along the road toward
utilizing atomic energy lor peaceful nurposcs, ‘ihe production of inter-
continental ballistic missiles has been successfully set up. with the
launching of the first Soviet artificial carth s.tellite a new eva in the
history of mankind has been taken. Preparations arzs being made for a
flight to celestial bodies, A series of high-sneed electronic computers has

been created."
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Annual Rates of Growth: 8.7% for Industry
7.9% for Agriculture

Comment

Sharp contrast between ballyhoo and herd figures contalned in theses.
Overall growth rates to be lower in coming seven years than in past seven
years. ProJected growth rate will not permit USSR to catch US either in

overall output or output of goods per capita by 1970.
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The Industrial side of the plan has scheduled lower growth rates then

nave been achieved recently, and this s appears feasille (Chartl_r_),,

aﬁAer—z (- '&mk.»tg (pwl:-um.,m’ :!’,N‘\I’Zﬁ 1‘

In total industrial output an average annual rete of increase of 8.7k
2w -

is planned as compared with 58 average rate of 11,5% achieved in past 7 years

—~ Soviet leaders may push for overfulfillment of these targets--t ey
have overfulfillcd last year and a'ec doing so again this year,

- Qur current estimate has bLeen that gy industrial nroduction will
epow over the seven year period at an averare annual rate of 8 - 10 %.

Sty e )
=iith lots of Party pucsh and powdsmiexn sacrifice the ('5R may come so
}t"@?:""-
close to previous growth rates that the wholec bwedmess of whether or not

they are slowing down <sssssskes is nuch less important than 'ow fast

they are catching up.
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Investment over the next seven years will almost equal the total amount invested
= e

from 1917 until now
- Total capitel investment will approxizate 2.5 trillion rulles (%385 billion
if converted at an investment rate of 6.5 to 1, based on 1956 rubles and dollars)

- (Uf this, about 2 trillion is state capital investment, 350 billion is

Lo
H

accounted}\by colleclive farm investment, and the remainder is other forms
of investment outside the plan)
~ The nroposed rate of jnvestment crowth averages 8% ner gear (10% over last 7 years)
- TInvestment in construction will be at a rate lower than O%; investment in
plant equipment will be at a rate higher than 8%

_The share of industry in investment will rise from 5L to 56/

— Char@e w2zl increuse for ferrous metallurgy, chemicals, oil and gas

Approved For Release 2000/09 : -
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- No attempt has been nadf;,;\ to p—z-&tﬁ-ob US growth, whiclh will make it harder

for the hussians to catch up

- Steel output will go up at an average annual rate of about 5 million dons,
compared with an average of 3.1 million tons over the past seven years,

- The USSk hopes toﬂggise the production level over the next seven years

shnadd

about the samgqamount ae the US raised its capacity (though not production)
level over the past seven years, i.e. about 3 million tons.

- At any rate, by 1965 the uS8Rhopes to practically close the gap in
steel production and, for example, cotton cloth production.

— In coal production they are already ahead, and expect to nass us in
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The chemical industry has been lagging, badly, by US standards, and the nussians

1last spring said they were earnest about renovating this industry

In their ncw plan investuent in chem cals is to double that of the past { years

Heavy emphasis is on artificlal fertilizers and synthetic materials,

P h%

o R e
Fertilizer production is to triple, coing well alove current Uw levels zxwglf%a

e o
Fulfillment of the chemical plans depends largely on success 1N developing

the petrochemical industry.

- llere the USSi has traditionally lagged and achievement of the target

goems irprobable unless ascistance from the west is obtained.
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just noted on this chart, wiich everyone cin grasp.
- Uncommitted nations will be swayed.
_ Here is how the “oviet's precent the nicturc of their fast growth (Chart __)

4 ,.:,5) (Chart from "ited Stap'')

L= = |
- If all goes well for the hussians, by 1965 or 1970 pecple in most walks

of 1ife in uncommittcd dountries will consider that the liussians have
indeed caught up, industrially, in a umost realistic sensec.

- Jur calcula‘bions that the sussians are still short of the goal of
being first in the world in total industrial production aay then be

rather academic, even though true
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Red Star Cartoon:
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As to who will be first when, in total industrial output, this next chart

(Chart#t) shows two views:
. B

- As Khrushchev sees it Lussia will overhaul us just before 1970

(The USCE will grow at the i._?_:,{_i_rate or faster, the LS will grow at
about 2p-—-our rate between 1953-1957, and the US is currently producing
only twice as much ss the USCR,) ((Catching up in per canita termsg.,‘;;fli._ ﬁ“"};'f’}'
assumes %@ faster than 8,7% growth rate)) ‘
- An alternate view shows that by 1970 the Soviet economy may be only
some 60% of ours and that they will not catch up until about 1978.
(This view corr cts a Khrushchev distortion, for the US is currently
producfing closer to 25 timcs more than is the USSii. It also uses
a dififerent US growth rate of L%, which covers a longer period,

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090044- o oo
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The seven year agricultural targets can't be met, by and large, under present
R

s

programns,
"ew Lands" & "Corn"
- The vital grain and meat goals can't be met in spite of recent big programs/
— where we and the Lussians are currently, and where they would like to
A A

_ ;;;ij; be by 1965 is Bhown on this chart (Uharbizy

e

- Coals are, for some key iteis, restatements of tie impossible 1960 goals

- Grain goal and cotton goal are direct repeats of 1960 goals

- In some places, the chart chows, they would like to be way ah.ad of us

(1n potatoes, for instence, which they must fall bi.ck on for lack of a

pood variety of vegetsbles, In sugar--we import much of our supar)

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090044-9



o

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090044-9

Improvement will be made and the populace will have discernable increase in

protein-rich fuod

AbpréoveaIRerRETEads TUO0SAACTETA REPEST0 s s RoOT GoOSEBAES o7 coTL 9%

They are pouring in twice as much investment in agriculture over the

next seven years ac they did over the past seven (and the above-mentioned
new lands :nd corn programs, &s well as otherg, were in the past 7 years)
"

kineral fertizizer production if to triple (see cha:ghagann)

Such facts, plus ithrushchev's s@aﬁemegy that highly fertile lands in
traditional western greaﬁﬂmust Ve better utilized sug este that a

new program may be launched in this geographical direction

4 Central Committee meeting on agricultuie is schdduled for mid-December

Among other things this me-ting may dcal with organizational matters--the

i

{

(Possible topics:inter-collective cooperation;increasing similaritics with state far,

as) |
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- Outpub of consumer poods as a whole will remain far below western
levels and will grow more slowly--7.5% annually--than during the past
seven years—-3. 7%,

_ Some increase in consumption of high-protein foods will L:e possible

- Outnut of textiles, clothing, and footwear will Fall below rates of last 7 years

- Output of moet durable consumer goods at srecert is so low that 1965
production will still be far below that of the UB

- Brigﬁést outlook is in housing, which is to nearly double the volume

produced over the pasl seven years.

— The housing aim is to provide a minimum of 100 square feet of living
space per person by 1970, which would still be below westerm asuropean

. / e e T .
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The lagor force oQAworKeru and emphewees (which category excludes collective
farmers) is to prow by 11.5 million, up to 66 million.
- Population growth provides 7 million of this
-~ Changes in the educational systen (which promises to be one of the most
lively undertakings in recant Sovict history) may provide an additional

1 million workers and awrhdps more

- This leaves roughly 3 nlllloqaworkers to be transferred from agriculture
P
M\’l

- Productivity in arriculture isito rise, making this shift feasible

- The regime may also reduce further the sigze of the armed forcecs.
¢

4]

~ The regime is moving along with its pgogram to lower the work woek by
1060 to L1 hours. In later years underground and hazardous occunations

will go onto 30-35 hour work-weeks, and “oviect nropaganda ##4 says that
0100090044 9
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- A one-day session to ajprove tie theses 1nd10ates no lengthy wrangling

- His big programs, such as agriculture, are reaffirmcd
- veakened leadership might Pave been reflected in a betler break for the

consumer than has in Tact occurred

L caritle | Aponttinad ,ewcwf" sl

T pdesTinal) Tar

Y

(*"’DT%M"*W ,Qj« 5[

)t‘wm@ f’le/!c.}.i) L—’f?/v' e)j . ,(M e Pt »‘* 6

f“*v

SR

\;
/i,g,fk‘ﬁnjyf M‘:"4< .
S KQ,‘“,:?, Y Sl
Ap%é‘vé' or R’el?a%}oomeﬁ tf)i*{P6290054§3000100090044 o & M&

fu”ﬁ‘-}d Aamwn've, -

ot T Wp WSt s,

#&uﬁiﬁﬁ im’w W Mfﬁwm,mwwg j

«sf>




i &

Approved For Release 2000/09/11 : CIA-RDP62S00545A000100090044-9
NOTES ACCOLRBANYING G.N.P, CHART

g

- billions 1957 §

U.S. USSH USSR
1957 1957 1965

Consumption 301 95 141
Investment 83 56 112
Defense Il Lo 63 (59 in 1963)
GEP (incl. L35 182 278
Admin)
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